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I SURREBLTTAL TESTIMONY OF CHRISTINA A. STUTZ

FOR

THE OFFICE OF REGLLATORY STAFF

DOCKET NO: 2009-473-WS

5 Iil RE: APPLICATIOV OF TEGA CAY WATER SERVICE, LVCORPORATED

FOR ADJLSTMENT OF RATES AND CHARGES

8 Q. HAlT. YOU PRE-FILED DIRECT TESTIMONY OiV BEHALF OF THE

9 SOUTH CAROLLVA OFFICE OF REGULATORY STAFF ("ORS") IN

10 THIS PROCEEDIVG?

11 A. Yes. I pre-filed direct testimony reflecting ORS findings in this

12 proceeding on June 8. 2010.

13 Q. WHAT IS THE PURPOSE OF YOLR SURREBUTTAL TESTIMONY?

14 A. The purpose of my surrebuttal testimony is to respond on behalf of ORS to

15 the issues raised in the Tcga Cay Water Service Inc. ('"TCWS") rebuttal

16 testimony filed by Steve Lubertozzi on June 30, 2010.

17 Q. WHAT IS ORS'S POSITION REGARDING RATE CASE EXPENSES?

18 A.

19

20

21

22

ORS included only known and measurable rate case expenses as of March

I. 2010 in the direct testimony and exhibits. Since that time, ORS has received

documentation for additional rate case expenses of $4,000. As of June 30, 2010,

ORS has verified documented rate case expenses of $75,588 associated vvith this

rate proceeding.

THE OFFICE OF REGULATORY STAFF
1401 blain Street, Suite 900

Columbia, SC 29201



Surrebuttal Testimony ot Christma A. Stutz Docket No. 2009-473-WS Tega Cay Water Service, Inc.

July 6, 2010 Page 2 of 4

1 Q. WHY DOES ORS PROPOSE A FIVE YEAR AMORTIZATION PERIOD

FOR RATE CASE EXPENSES?

3 A. ORS's amortization period for this case is based on the time between

previous rate cases. TCWS's last three rate case filings were in 1992, 1996, ancl

2006. Based on thc time between previous rate cases, ORS considered a five-year

amortization period more reasonable.

7 Q. WHAT IS ORS'S CURRENT ADJUST%'IENT FOR RATE CASE

EXPENSES?

9 A. ORS ainortizcd $75,S88 over a five-year period resulting in the test year

10 amount of $15,118, less thc pcr book amount of $54,588, for an adjustment ol'

($39,470).

12 Q. WHAT IS ORS'S POSITION REGARDING PRO FORMA PLANT

PROPOSED BY THE COMPANY?

16

17

18

19

20

ORS based the gross plant amount filed in the direct testimony on known

and measurable plant at that time. As of June 30, 2010, TCWS has completed

additional gross plant, at a cost of $688,009, consisting of two ultraviolet

disinfection units and two phosphorous control units. These units replaced a

chlorinator/dc-chlorinator system with a rctircment value of $5, 100. Thc net

adjustmcnt to plant was $682,909, This plant has been verified as in service by

South Carolina Department of Health and Environmental Control and ORS's

21 Water and Wastewater Dcpartmcnt.

22 Q. ARE THERE ANY OTHER ADJUSTMENTS BASED ON THE

23 ADDITIONS TO GROSS PLANT?

THE OFFICE OF RFOt!I.A'I ORY S'I AFF
I401 Main Street, Suite 900

Columbia, SC 29201
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1 A. Yes. Adjustments were made to accumulated depreciation as reflected in

2 Adjustment 28. Additionally, ORS proposes to remove ($10,352) for chemicals

3 associated with the operations and maintenance of the retired chlorinatorfde-

4 chlorinator system as sho~n in Adjustment 9.

5 Q. DOES ORS PROPOSE ANYADDITIONALADJUSTMENTS?

6 A. Fall-out adjustments affected by the above changes included depreciation,

7 income taxes, cash working capital, and interest expense. These adjustments are

8 reflected in the surrebuttal exhibits.

9 Q. DO YOL AGREE WVITH MR. LUBERTOZZI THAT USE OF THE

10

12

13

14

15

16

NATIONAL ASSOCIATION OF REGULATORY UTILITY

CO&IMISSIONERS ("NARUC") UNIFORM SYSTEM OF ACCOUNTS

("USOA ) ACCOUNT NUMBERING SCHE&IE IS OPTIONAL?

Yes. ORS agrees that according to the accounting instructions for Class B

Water and Wastewater Utilities, "Each utility may adopt such scheme of account

numbers as it deems appropriate; provided, however, that it shall keep readily

available a list of the account numbers and subdivisions of accounts which it uses

17

19

20

2]

22

and a reconciliation of such account numbers. .." ORS was provided with a

reconciliation of the accounts after the examination was completed. While the

Company has the option to use another numbering system, it is very important to

be able to reconcile the accounts provided in the Company's application to the

VARUC USOA. ORS requests that the Company be required to file the account

reconciliation with its future rate applications. It should also be noted that the

THE OFFICE OF REGIJLATORY STAFF
1401 &tain Street, Suite 900

Columbia, SC 29201
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C'ompany does file its Annual Report tuith thc Commission in accordance yvith th»

account numbering scheme specified in the NARI C LSOA.

3 Q. DOES THIS CONCLEDE YOIJR SI:RRk BIFI'TAI. 'I'FSTliIONY?

'r'»s, it does.

THI. OFFIC'F. OF RFCI;I.ATORY STAFF
1401 IIain Street, Suite 900

Columbia, SC 29201
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'fega Cav EE'uter Service, Inc.
Docket )s(o. 2009-473-EE'S

Operating Fxperience, Rate Rase and Rates of Return
For the Test Year Ended December 31, 2008

Combined Operations

Application
Per

Books

(2)
Accounting

&
Pro Forms

~d

(3)
After

Accounhng &
Pro Forms

~d
Applicant's

Proposed
Increase

(5)
After

Applicant's
Proposed
It)crease

0 I R
Scn, icc Revenues — Water

Serv)4.'c Rcvcfluec — Sesscf
Miscellaneous Revenues

Uncollectihle Accounts

366,602
736,879

od oct
(7 790)

(1,074) (A)
3,331 (A)
3,420 (B)
5,679 (( )

365 528
7.10 210

G71 67o

(2. 1111

79,902 (CC)
159, 160 (CC)

1,541 (DD)
(4561 (EE)

415,430
899,370

29,213
i2, 567i

I'otal 0 era tin Revenues 1, 119,943 11,356 1, 1 1.299 240, 147 1,371,446

Maintenance Ex eases:
Salanes and Wages
Purchased Posver

Purchased Sewer &. Water

Maintenance and Repair
Mamtcnancc Testmg
Chemicals

Transportation

Operating exp Charged to Plant

Outside Services - Other

195,275

54, 879
(84,298)
2 0,065

7,380
23,313
37,915

(52,642)
26,089

(16,910; (D)
0 (E)

fi0, 152 (I )

13,813 ((:)
(16,092; (It)
(10,352! (I)
(I:.899) (J)
(1,267) (R)

i 492; (I.)

178,365
54.879
(4.146)

243.878
21 288

12,961
24.016

(53 909)
25 597

0
0
0
0
0
0
0
0

0

178,365
54,879

(4, 146)
243, 878
21,288
12,961
21,016

(53 909)
25, 597

Total 467,976 3-1,953 502 929 0 50'2,929

G~IF.
Salanes and V ages
Office Supplies & Other OAice l=xp

Regulatory Commission Exp
Pension &. Othe. Benefits
Insurance

Office Utilities
Ivli see llaneous

105,000
40, 11

54 588
62,718
27,675
24 678
IN 198

(43,540) (El)
(1,272,6 (V)

(39,470) (0)
3,554 (P)

0
(592i (0)~44 ' IR)

61 460
9 039

I 5, 1 1 8

66,272

27 675
24.086
16 7s4

0
0
0
0
0
0
0

61,460
39,039
15,118
66,272

27,675
24,086
16»

Total '".16 I '.76 50 .10-1 250,404

Depreciauon
Ta~es Other I'han income
Deferred Income I'axes - State &. l. ed

Income I axes — State & Fed
Amomzation of tiIAC

291.862
90.701

(22 833)
2.-111

!173,3c0)

(49 468; (S)
21 670 (T)

0

7, 133 (Ii)
43, 120 (V)

242.391
112.371

(22.833)
9.54-1

, 130 2 ti)

0
".

,304 (FF)
0

90,973 (( ( )
0

42.J94
114 675
(22,833)
100,517

Total 188 791 22 455 211,216 304 523

Total O eratin Ex enses 964 579 93),277

Total O eratin Income 130,008 36,712 166 720 146,870 313,590

Less Interest Dunng Construction ~2447 0 0

Vet Incornc for Return 154,902 I I,SIN 166,720 146,870 31:,590

Ori inal Cost Rate Base:
(iross Plant m Senice
Accumulated Dcpremation
)set Plant in Service
Cash Working Ca pi tal

('ontnhutions in Aid of Construction

Accumulated Defeircd Income I axes
Customer Deposirs

12,472.631
(3 601,952i
8,870.679

111,480
&6 326 120)

(616 840)
(51.227'I

I 576, 34 (X)
11NG167 (E)

1,7 .4, 80 1

(17 s 1 I (I)
(4:,120) (AA)

0
0

1.1,0.18 965
(3,453 485)
10,595vt 80

94, 167
(6 369.240)

(516 840)

0
0
0
0
0
0
0

14 048,965

10,595G180

91 167

(6 359,240,)

(616,8-10)

(51,227)

Total Rate Base 1,987 972 1,664 368 '65 10 0 ",652 340

Return on Rate Base " 79m I 56':o 8 59vo

4~4)). i I 08'o 3 8':o 13 50;.i

«E 112.758 (14 276; (BB) 12S.182 128 482
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'I'ega ('ay Water Service, Inc.
Docket No. 2009-473-W'K

Operating Fxperience, Rate Rase and Rates of Return

For the 'I'est Year Ended December 31, 2008
Water Operations

Application
Per

Books

(2)
Accounting

&
Pro I'orms

(3)
After

Accounting 488

Pro Fonna

(4)

Applicant's
Proposed
Increase

(6)
After

Applicant's
I'roposcd
Increase

o~Oi
So)vlcc Rcv cones - W'tiler

Miscellaneous Rcvcnucs

Uncollectible Accounts

366,602

8,057~2.) 88 I

(1,071) (A) 365,528 7'),902 (('f:) 445, 130
8,090 (S) 16, 147 519 (DD) 16,666

).894 ic) ~6N' ~f)52 IEE ~R46l
Total () cretin Revenues 377,071 8 i)10 '

80 98 80,269 461, 50

1)taintenance Bx enses:
Salanes and Wages
Purchased Ponct
Purchased Water

ivlaintcnancc and Repair
Maintenance I'esting

Chemicals

Transportation

Operating exp Charged to Plant

Outside Services - Other

98,295

e,595

( 84,298)
43 734

22,413
11,735
19,085

(26,4') 8)

13,132

(B,S)3) (D)
0 (R)

80, 152 (I')
6,953 (G)

(8, 101) (II)
0 (I)

1 6 9'& 5 ) ( I)
(640) (K)

89,782

6,S9S

(4, 1*16)

50,687
14,312
11,735
12,0'&0

(77, 138)
12,884

89,782

6,595

(4, 146)

50,687
11,312
11,735

12,090
(77, 138 i

12,881

Total 104, 193 e2,e08 166 80)

I' I E
Salanes and Wages

OAicc Supplies & Other Oflice Bxp
Rcgulatorv Commission Bxp
Pension & Other Benefits
insurance

t)flice Utilities

ivlisccllani:ous

52, 854

20,291
77,478
31,570
132)31

12,422

9 360

(21,9)8) (M)
(640) (Is)

j)9,869) (0)
1,789 (P)

0

(298)(V)~I) 4 0)

30,936
19,651

7,609
3:,359
13,931
12, 124

8,433

30 976

19,651

7,609
33 159
13,')31

12, 124

8,433

I otal 167,706 1 41,663) 126,043 126,043

Dcprcciation
1 axes Other lhan lncomi:

Defer)ed Income Taxes - State & I cd

income Taxes - State & I ed

Amortization of CIAC

81,853
42,653

(7,586)
801

~742. '3

(17,395) (S)
9, 100 ( I )

0
(8,079) (I')
10,646 (V)

64,458
51,753

(7,586)
(7,278)

(32,287)

0

770 (I'P)
0

30c107 (('(:)
0

64,458
52, 523

(7,586)
23, 12')

(32 287)

Total

'I'otal () eratin Ex enses 346,687 15,217

74 88 ~)72 69,060

361,904

31,177

3) 177

100, 37

393,081

Iota)0 cretin Income

I.css Inter):st Dunng j'onstruct)4)n

25,384

(5,079)

(6,307)

5,07') (W)

19,077 49,092 68, 169

~et Incume for Return 30,463 (11,386) 19,077 4'&, 092 68, 169

On inal Cost Rate Sase:
(iross Plant m Serlice
Accumulated Depreciation
kiet Plant in Service
t.'ash Working ('apttal
('ontnbutinns in Aid of I'onstruction

Accumulated Deferred Income Taxes
Customer Deposits

2,653,429

~740 755

1,912,674
39 319

(I 576 234))

(338,729)
~72 .

581,256
81 568

662,824

(2,713)
(10,646)

0
0

(X) 1,234,685

)7) ~)659 387

2 575 498
(I.) 36,606
(AA) (1,586,885)

(338,729)

3,234,685

~)6)) . I I
2, 575,498

3e,eoe
j),586,885)

(338,729)
*

Total Rate Base 12(l 6*19,465 60 04 660 704

Return on Rute Base 271 05"0 2 89o)o 10 32"o

O~ OS6IO'u 0 43"I - I 09"Ao 9 74 "Ao

E 78,857 (5,610) (SS) 73 747 73 7,17
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Tega f.'ay Water Service, inc.
l)ocket fs'o. 2009-473-ts'k

Operating Experience, Rate Base and Rates of Return
i'or the Test 7'ear Ended December 31, 200((

Sewer Operations

0

Application
Per

Books

(2)
Accounting

ISI

Pro I'orms
~d'

(3)
After

Accounting ISI

Pn& kof'li&a

~d'

(4)

Applicant's
Pruposed
Increase

(6)
After

Apphcant's

Proposed
Increase

O~R
Service Re~enues - Sewer

.'vliscellaneous Revenues

Uncollectible Accounts

736,879

16, 19S
3,331 (A) 740,210 159,160 (C:C)

(4,670) (B) 11,525 1,022 (DD)
fcl I 411 ~0 899,370

12,547

(1,721)

Total 0 &era(in Revenues 8 2 2, 446 7SO 318 159,878 Io I

Maintenance Fx enses:
Salanes and Wages
Pl&fchased PowL'I

Purchased Sewer gd Water

Mamtcnance and Repair
Mamtcnance Testing
Chemic. als
'I ranspoitat&on

()peratiny, cxp I'hargcd to Plant

Outside Scfviccs — Other

96,980
48,284

0

186,331

14,967
11,S78

18,830

(26, 144)
12,957

(8,397) (D)
0 (B)
0 (I')

6,860
(7,991) (H)

(10,352) (I)
(6,904) (3)

(627) (K)~4&LI

BB,S83
48 284

0
193,191

6,976
1,226

11,92()

( 76,771)
12 713

BB,S83

48, 284

0
If)3 If) I

6,976
1,226

11,926
(26,771)
I: 71'

I oial 363,783 (27,65Sj 336, 128 336, 128

~GI 8
Salanes and Wages

Oflice Supplies fk Othf:r Office I.xp

Rcgulatorv ('.Ommission Fxp
Pension Ifc Other I)cncfits
insurance

Office Utilities

Misccllancous

52, 146

20,020
27, 110
31,148

13,744
12,256

9,038

(21,622) (M)
(632) (Is)

(19,601) (O)
1,765 (P)

0
(7')4) (O)
(717) (Rj

30,S24

19,388
7, 509

3'2, 913
13,744

11,962
8,321

30, S24

19,388

7,509
32,913
13 744

11,962
8,321

Total If. 6S (41, 101 2 Sdl 6

DLpieclatlon

1 axes ()ther I'han Income

Deferred Income Tuxes —State & Fed

income Taxes State lx Ifed

Amon&/ation of C'IAC.'

210,009
48,048

(I 5,247)
1,610~l) 0

(32,073) (S)
12,570 (T)

0

15,212 ((')
32,474 (V)

177,936
60,6(8

(15,247)
16,822

0

1,534
0

60,566
0

(FF)
177,936
62, 152

(15,247)
77,388

(97 943)

Tote I 114,003 78, 183 142, 186 62 100 204,286

'I'otal 0 eratin Fx enses 0 602 675 6'2, 100 664,775

Total 0 em(in Income 104,624 )3,019 147,643 97,778 245, 421

I.ess Intcreu During C:onstruct&on 19 BIS) 19,815 (W)

I%et Incume for Return 23,204 147,643 97,778 245, 421

Ori inal Cost Rate Base:
Oioss Plant m Senice
Accumulated Depreciation
Nct Plant in Scrv&cc

Cash 'lvorking Capital

Contnhut&ons in A&d of C:onstruction

Accumulated Dcfci red income Taxes
&'uctomef Deposits

9,819,202

11 861

6,958 005

72, 161

(4,749,881)
(278, 111 &

i 25,4411

995,078
66,899

1,061,977
(14,600)
(32,474)

0

0

(X) 10,814,280

8 019 98

(2) 57,561

(AA) (4 787 '155i

(278. 111)~5,441

10,814,280
'4 '81

8,019,982
57,561

(4,782,355)
(278 111)

1-5 441

'I otal Rate Base 1,976,733 I 014 903 2,99I 636 2, 991,636

Return on Rate Base 6 30'/0 4 94'/o 8 20'/0

I 41'/o S 65'/o 15 400/0

113,906 (8,666) (BB) 105,240 105,240
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A'uter

0 erations
Sevver

0 erationsDescri tion

Tega Cav A'ater Service, inc.
Docket No. 2009-473-A' S

k:xplanation of Accounting and Pro Forma Adjustments

For the Test Year Fnded December 31, 2008
S

C'ombined

0 erations

Accountin» and Pro forma Ad'ustmcnti

0~crating Revenues

(A) Service Revenues

I I 6 ai)Just seri ice rci iii iles 1o rcll«c1 test ice customer h ill ings

Per i.)RS 2,237 (),074) 3 t:I

Per TC'(VS &954) (.„93g1 2, ogd

(tt) Miscellaneous Revenues

2 I o adlust mis ellaneoui ievenuei to reflect an increase m late payment

charges and account ti&r revenue ricciied hi a thnd parti vendor

Pcr 0)RS

Pcr 1 C(VS

'k420 g 090 (4,670)

((:) I'ncollectihlc Accounts

3 'I o ad)uit uncollectihle accounts to iefle t accounting and pio I'orm;i

adJUstliietici to seri lee revellilcs

I'cr ()RS i,679 1, )19.1

Per 1('O'S (7 767) (5 2431 (2 624)

vc;

(0) Salaries 8c A'ages

I o annuiiltzc operators salaries I'or the test &ear

Per &.)RS

Per I(.VVS

(16,910)

(Jt),7141 20,494)

(g, i97)

(2i),2201

(R) Purchased Po»er

5 ()RS does ruit propoie to;id)ust for inflation

Per 0)RS

Per )09'S i, 122 3/. ,s 2.747

(I') Purchased Se»er inc A uter

le ad)ust purchased iiater for a 007 accrual and a 2007 pai ment

tiooke J in the test i ear

Pcr ()RS gO, I s2 )(0, I i '

Per 1 C'O 'S g(i 162 g0, 162
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20ff&

$
A'ater

0 erations

$

Sexser

0 erationsDescri tion

Tega (:ax $&&'ater Scrx icc, Inc.
Docl'et Pxo. 2009-423-it&'S

Fxplanation of Accounting and Pro Forma Adjustments

For the Test 5'ear F.nded December 31, 200(I

$

f'omhined

0 erations

((') Stafntcnance and Repair

7 I o adiust maintenance and repair Lxpcnsc ti& include items from plant

that houlil hare hccn cxpcnscJ iluunp thc I st &car;uiil rcmoi'c thc

dc(L&red ma&ntcnanci. 'accr&unt pcr ()rJcr lxx& 2006-682 ()R'& di&cs not

P&'i&PL&sc (L& i&'hi&st ILU' &l&(1&&(&or&

Pcr ()RS 6 L)6) 6 S(0

I'cr I ('Suh (x, 30&x & i(, 771&

(II) 'itaintcnancc Testing

If I i& ULIJ&&st iuain'&t' Ii&U&c' t' sin&" L'xf&L'nxc t(» ' Iu(&i'c pass tl&rin&gh I)) il&('

(ccs and unJPcumi ntcd cxpcnxcx and to roll&«t actual hillcd l)ill ('
;U71&&U»'I& (I» L&pc&r&t&i&v pc&n&1(x

& 16,0) (8, f0 1 i ')L)1&

Pcr Tf'tuh & s 16')) (3.112) (a.ox)&

(I) ('hemicalx

0 ()Rh ilocs nol propose ti», iln&st I'or inflation

I'i.'r ( &Ra i la. )S2) (10,3x2)

Pcr I'I 'SS.'I

(J) I ransportation

I('& TI& a&IJUst fi&f alii)L'a(L'0 tianxP(utatl(&n cxPci&xcx (I&cli&ihi&a foci and auto

&cpai&s ()R.'I doix nut propo c to ULIJUS( lor intlatii&n

I'cr ()Rh i(300)')) (6 &)x) ((& ')uu)

I'cr I
("O' R ia I &6& (2 PS 0!u&

(k) Opcrat&ng I;xpenxcs ('hargcil tu I'lant

11 'I o adiust opcratinc cxpinsc cimr cd ti& plm&t (capital&acd time) tor

t& 'tu&il s;&liio, cxpcnscs and asso iaicd taxcx:inJ benefits

Pcr ()RS

I'cr I'('&Ca

(1.26))

i 6 ')')

( 6.1(&)

( 3, x

i627)

x)

(I.) ()utxide Serricex —Other

12 I ii i&rifi&xt (&UuLILIC sc&x &LL' L xf&Loses IL&i &cn&i&L xi i&( Un&IULL&rncn(LLI

cxpl. l&scs

I'cr ()RR (.102 '
&2 Is) 2-(a&

Pcr Th)S R
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$
Water

0 erations
Sewer

0 erationsDescri tion

Tega Cay Water Service, lnc.
Docket No. 2009-473-WS

Explanation of Accounting and Pro Forma Adjustments
For the fest Year Ended December 31, ZOOS

$

Combined
0 erations

General Ex~eases

(M) Salaries dk. Vyages

13 To annualize o(Tice salaries for the test year

I'cr ORS 43,540 21.918 (21,622)

Per 'I'CWS (23,393' 11 775) 11,618)

(N) OAice Supplies 8'x Other OAiee Expense

14 To remove nonallowahle amounts lor au ards, flowers and

miscellaneous items from ollice supplies and other office expenses
ORS does not propose t&& adjust for intlation.

I'er ORS I '&7'&'1 '640) (632)

Pcr TCWS 2,294 1, 155 1,139

(0) Regulatory ('ommissiun Expense

15 To amortize rate case expenses over a five-&ear penod

Per ORS

Per TCWS

39,470)

30,796

(19.869)

15,502

(19 601)

15 294

(I') I'ension t(r Other Renetits

16 To annuahzc pension and other henelits associated with the adjusted

test scar salaries.

Per ORS 3 554 1,789 1,765

Per TCWS 4, 804 2,418 2.386

(Q) OBice 1/tilities

17 To adjust otfice utilities for undocumented expcnscs. ORS does not

propose to adjust lor mflation.

Pcr ORS

Per TCWS

592

1,404

298

707

(294)

697

(R) Miscellaneous

18 To ad)ust miscellaneous expense tor undocumented expenses,

penalties, and other nonallowahlcs

Per ORS I 4441 727 (717'

I'cr TCWS

(S) Depreriatiun Expense

19 To annualize depreciation expense fi&r kno&vn and measurahle plant in

service

Pcr ORS

Pcr I'CWS

(49.468)

(90.781)

17,395)

7'»'4'I

32 073)

68 540
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S
%'uter

0 erations
Sexxer

0 erationsDescri tion

Tega Ca5 WVater Sec«ice, Inc.
Docket a(o. 2009-473-%"S

Kxplanation of Accounting and Pro Forma Adjustments
For thc Test Year Knded December 31, 200S

S
Combined

0 erations

(T) Taxes Other Than Income

20 To adiust pa) roll taxes associated x«tth the adiustcd test year salanes

I'er ORS (3, 13 i (3 6g7i

Pcr I C«98 i.. 91 i ( 9082)

21 To a Jiu«t gross receipt' aml utiln) 'corn nission ta«cs after thc

accountmg and pro loons adiustments u«mg a factor of 009«919 ( GiJ3

for S( W)R and 0('i65919 (or VSC' 'OR!i )

Per ORS

Pcr I'C«TS

(6.691i

7

(5 178) (1.5 loi

i93J51)

22 To adiust personal propem. general an J real c:tate taxes to roil ct

actual test Tear amount«

Pcr ()1(S 18.(il I 17. 68

I'er TCKS 18.011

Total I'ci ()RS 21,670 9. I GG 12 570

(I i Income Taxes

.:To adiust state and (cdcral income taxes slier aci ollll'. lflg and pfo
fiirma ad)u«tmcnt. Scc Audit I-xl ibit (JAS-6

Pcr ORS

Per TC«VS (6,266 i (21,189i

7, 1 Isi i8,079'i I« 212

1.1,923

(sr i Amortization of Contributions in Aid of Construction ((.IAf )

29 To annualize thc amortization of CIA(' expense

Pcr ORS -I .. 120 I (i.( ' 6 32,J

Pcr I'C«cg -I. 12li 10 646 32 47J

(33 i Interest During Construction (IDC)

2«To eliminate IOC for rate makmg purposes Construction uork m

progres«««as not mcludcd m rate base thcrcforc 11)C i«climinatcd as

an aJihtion to nct income.

Per ORS 5 0, 9 19 815

I'er TCVi:8 2ek 894 «.G79 19.815



Audit Surrebuttal Exhibit CAS-4
5 of 6

$
%'ater

0 erations
Sewer

0 erationsDescri tion

Tet, a Cav %'ater Service, Inc.
Docket 5'o. 2009-473-IVS

Explanation of Accounting and Pro Forma Adjustments
For the Test Year Ended December 3l, 2008

$
Combined
0 erations

(X) C'ross Plant in Service

26 I o ad)ust gross plant in service for net additions documented as of
Dec«mh«r! 1, 2009. remove items incorrectly capitaliz«d, and rcmove

plant to bc paid for ht third parties

Per ORS

Per 1'CXX'S

1,57.5.067

6 t).205

580.616

34)1,735

994,4.5 I

298,470

27 To capitalize salartcs, taxes, and benefits associated tvtth Operatmg

Expenses Charged to Plant

Pcr ORS 1,267 640 627

Per TCX)iS

Total Per ORS 1,576,334 51(1, 56 995,07)(

(5') Accumulated Depreciation

2(( To reduce accumulated depreciation for pro f»rma plant retirements

items mcorrectl) capita)ized, and plant to he paid hv third patty, as

v, cll as ad)ust for depreciation for vehicles, computers, and general

n I ant

I'«i ORS 14)t, 167 gl, &6g 66, 1(99

Pcr 1'EXES 31(2,435 331(,00)(

(I) Cash Xxorking Capital

29 To ad)ust cash vvorking capital atter accounting and pr» forma

ad)ustntcnts See Audit Exhibit CAS-7

Pei ORS (17,") 13) (2,713j (14,600)

Pei 1 CPS 6,7)(5 7, 729 1'91))

(AA) Contributions in Aid of Construction (CIAC)

30 To ad)ust CIAC to reflect the amortization of CIAC expense as a result

of ORS Ad)ustment 24

Pei ORS

Per TCXVS

(43, 120)

(13,120)

10.6:16)

(10,6.16)

(32,474')

(32,474)

(BB) Interest Expense

31 To ad)ust interest on debt using a 33 30",a and 46 70",o di:ht to ct)utt&

ratio and 6 60",o cost of debt ORS computed allotvable mter«st

expens«after accountmg and pro forma ad)ustm«nts S«e Audit

Exhibit CAS-g

Per ORS 14.276 (5 610) !)(,666)

Per TCA'S '3g. )72) (15,011'i (23, 1 6)j
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$ $
YYatcr Server

~nt ~OB B)l~)i h

Tega Caf YYater Service, inc.
Duel ct P(o. 2009-473-&)YS

Explanation of Accounting and Pro Forma Adjustments
1'or thc 1'cst Tear Ended December 31,200)I

$

Combined
Operations

)«) I

(('(') Service Revenues

..' I o»d)lest )CJ)cf BnJ scl)LI sLf) ICC fc)Lnuc« fof ()R!i'. rc Bleu)»t«)n ot
thc Cornpanvn proposed rate mcrcasc

I'cr ORS 2 )') ()6 , ) )(,' IS)).1«i)

I'cr I CVYS !9 ')) I SO.O)2

(t)DI Vtiscellaneous Revenues

I o BJ)ust mls cllancou. rclcnuL. for ORS » r calculutlon of the

(.On&pan) s plopose J &ate nlcrcasc

Pcr ( &RS I SJI .«19

Pcr ICOS

(k:k:) t ncollcctihle Accounts

I o ad)u)t for unc) )lect!hlc Bc:ount«»sso 'laird )vlth thL' ( o&npan') S
plol»))CJ IBIL' nl' fL'B«C

P"r (JIBES I JSI) I (lag&

Pcr T(.')))'S ('I 7)Jl & I 667)

(Fl. ) Taxes Other Than Income

)6 I'o ad)u I gross rccclpt«and ut&lny comm&ss«n (axes assoc&atcd )« lth

thc Comp»m . propo«cd n)c&c I)c usn&' » l»cto) of 0(!')a') I ) I (&t) ~ lor

S('(X)R and nt!6«ol') for P.'iC, 'ORS I

I'cr ()RS 0 I «'l.l

Pcr K'VYS 2,(«io xo) I 7')(

(('(') Income I'axc«

)« Io ad)u. I «IB)L rnid tcdLI»l nlcon&L lave. CnsoclatcJ f)lth thc

(.'ornpanv'«proposed &n reasc Scc AuJ&t I shih&t (' I!i-(

Pcr ()RS 9th') 7:) hn !66

Pcr I f VVS g!) g, (S Ss I)4() «h 24.



Tega Cay %uter Service, Inc.
Docket No. 2009-473-IUS

Audit Surrebuttal Exhibit CAS-5

Depreciation and Amortization Expense Adjustment
For the Test Year Ended December 3 I, 200S

Combined
0 erations

xvatcr
0 erations

Si'. ncr
0 erations

De reciation Ad'ustmcnt
(iross Plant /7 12.'31:08
Add.

Net Plant Additions Adjustment'ii 12'".I/09
Capitalized Time from % ages Adjustment iii 12?31 08

Le..s
Organization Ri 12 31/08
Land /ii 12,'31 GR

Vehicles /a, 12"I/08
Computers7i 12 3).GR

12,47'2, 63 I

1,575,G67

1,26s

(244.495'!

(11,036)
(fi3,R79!

(282,8 /9)

2,653,429

580,616
640

(123,0/9)
(5,556')

(32, 157)
(142,401')

9,819202

994,451
627

(121,-116)

(5,480)
(31 7'i2)

(140,478)

Net Plant 13,446,676 2,931,492 10,515,184

Plant Depreciation /i 1.5"..8(66.6 Rears) 201,701 43,973 157,728

Vehicles i/ 12,'31'08
Less. Pull) Dcpremated Velnclcs

63,879
(14,503)
49,376

32, 137
(7 301)
24.856

31,722
('i a07)
24 520

Vehicle Depreciatinn ii 16 67"6 (6 years' ) R,2 i0 4, 14 i 4,0R7

Co:nputers /i 12,'31 08
I ess I/ully Depreciated Computers

282, 879
(23, 177)
'/59 702

142.401
11),fi67')

130,734

140,47R

(11,510)
128,968

Computer Depreciation ri 12.588 (8 ) ears) 2,-163 16 342 16,121

Total l&eprcctation 242, 394 64,458 177,936

I ess: Per Bool s Depreciation 291,862 81.833 210,009

Ol(S Adjustment (49,468) ( I 7,395) (32.0 /3)

Co:opens's Adjustment (90„81) ('2'2, 2-11) (68,5-10 1

Amortization of CIAC Ad'ustment

C/ross CIAC rt 12, I,'08

CIAC Amortization /t: 1.5"z/(66. 67 5ears)

(8,6R1,96R)

(130,2 0)

('2. 152.450)

(32,287)

(6,529,518)

(97,94 )

I ess: Per Books Amortization of CIAC (173 350) 142.933)) (130,417)

ORS Adjustmcnt 43,120 111.646 32,474

Compan)'s Adjustment 43, 120 I G,646 32,4 /4
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Tegs Cat Skater Ser) ice, Inc.
Docket No. 2009-473-SVS

Computation of Income I'axes

I or the Test 1 esr Ended December 31, 2008

After Accountin 9)k Pro Forms Ad ustments

S

Combined

~o
S

$$'ster

~o
S

Se»cr
~o

Operaung Revenues

Operating I:xpenses
1, 131,299

977,868
380.981
376.768

750,318
601,100

s:ct Opcraung Income Bc(ore Ta~es
I ess Annual)red Interest I-'xpense

I s3),431
128,482

4. 13
23.242

1-19.218
10) 210

Taxable Income — State
State Income 'I'ax ':.o

24,949
s 0'rc

(19.029)
5 0'xo

43.978
5.0'ro

State Income Taxes
I ess State income Taxes Per Book

1,248
)5 855)

(95 I )
(1.9.1)')

-".199
(3,910)

Adjustment to State Income Taxes 7,103 994 6,109

1 axable income — I)ederal

Iiederal Income I axes ':o
23,701

iS 0':o
(18.078)

i5 0'ro

41. . 79
3S 09'0

Federal Income I'axe)

I ess I'ederal In orna Taxes Per Book
8,296
8,266

(6.327 )

2,716
14.()2 ~

S,S"0

Adjustment to I edersl lncume Taxes 30 9,103

1 otal Adjustment to Income Taxes 7.133 (8,079) 15,212

After A licsnt's Pro )ised Increase
$

Cumbined

~o
SVster

~o
S

Se»er
~o

Operating Re)cones
Opcraung I:xpcnses

1,371.446
98iJ. I 72

461.250
377,538

910 196
60)2 G)4

Net Operatmg income liefore I axes

I.ess c))nnualircd Interest I:xpcnse

)91.27.1
128,482

83 712
23, .42

307 56"
105,240

I axable Income — State

State income Tax '. c

262 92
s 0'.o

60 .170
s 0 co

202 3)2"
s 0':o

State Income Taxes
I ess State Income Taxes As Adiust d

11.1 i9
1,248

) 023
(951)

10 116
2, 199

Adjustment tu State Income Taxes 11.891 3,974 7,917

I'axable Income — Federal

I)cderal Income I'axes 'ro

.497 6)
35 0)"o

s7 447
35 0;.o

192.206
5 009

Federal Income 1 axe)
I ess I'edcral In ome Taxes As Ad)usted

87 378
8.296

20, 106

(6,327')
67 "o2
I 1,623

Adjustment to I ederal Income Taxes 79.082 26,433 $2,649

Total Adjustment tu Income Taxes 90.973 30.407 60,566



.atu(lit Surrebuttal Fxhibit C.(tS-,

'I'eh/a C'ah YY:(ter Service, Inc.
Dochet No. 2009-473-YYS

C'ash WYorking C:altitat Allo»ance
For the 1'est Year Fnded I&eccmber 31, 2008

After Accountin A Pro I:orma Ad'ustments

5
Comt/ined

~O
M'uter

~O
Sewer

~0
hlllttell;i(lee hspellses

Funeral l=spenses

s(j & Oa/7

'0, -104

I (/(uSO I

126,04 )
33(/ I '8

4, 3(/ I

'I otal I.xpcnscs for (. ornputation /Sa 333 I(/Ocl8')

A I I un;/hie I(ate I
~ s(j/' I '.50"a 12 s0/)

C'umputed 6'ash '6'nrktny„ f';/Vital '74, 167 S, , s61

C ash jrorkin C apttal - Applicatton Vcr Hunks I I l, ISO 3o jlp 7', I 6 I

C'ash (/Yorking Cjtpital Adjustment — C)IIS
:Account(a). ~& Pro I orma Adjustment (173(3) (2, /13) ((4,60(l)

C'ash 'A'urktnl C aptta( Adlustntent — TC V, 5 (),785 7 al/) (') l.l!
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